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KOTA KINABALU: The curbon
deal between Sabah and several
foraign companies, which have con
servitlon groups concerned, Is not
binding yet nor will it lead to the
exploitation of protected foresty,
niys the state Forestry Department,

Ity chiel conservator of foresty
Datule Frederick Kugan sabd tha
though the state had agreed to o
provisional framework agreement
with Hoch Standard Pte Lid (HS), o
Singapore company, the Nature
Conservation Agreemont (NCA) In
not yel complete,

He sakd following this provisional
framework agreement, HS  has
made several representations to the
wate government for access to
nmmcr | networks that are capahle
of funding and realising the objec
tives of the NCA.

He added thit the NCA's maln
objectives include the conservation
and protection of tropleal minfor
ests through the monetisation of
carbon stored in standing trees, In
addition to natural capltal bonefits
in the natural forest environment

The NCA would focus only on
forests classified previously as
Totally Protected Areas (TPA%), and
a8 such, would not be under threat

from any mining. Iu n\u or lndus
trinl umumurr sinld Kugon,

gun explalned these areas are
already locked in for conservation
and protection under various state
Laws and International treaties,

“To be clear, the TPAS In question
were not, are not, and will never be
in danger of commercial exploita
ton o deforestation,” he ndded

He said there were outitanding
Issues 10 be resolved, including con-
ficming the designated area, size
and lumllly.

nosald the other polnts were
.\n l cndum w0 the framework
agreement that specifies that an
initksl aren of BOO000M I8 to be
Mentified ana pllot scheme fiet,

Only upon the success of that
pllot scheme will the state govern:
ment conslder approving such fur
ther areas as It deems appropriate
(up o a potentinl ol aren of two
million hectares), he added.

On the Nature Conservation
Management Plan he sald it has 1o
be one that Is acceptable to the state
government aver the pllot schome
ared and must be nwmwni first
before any carbon trading or sale of
patural assety under the NCA can
take place.

Stakeholders must also note the
pre-oxisting  native  customary
rights of ownership previously

“Consent from
each respective
native community
is required before
these rights are
'signed away’
through the NC.”

Datuk Frederick Kugan

atached to certain TPAG as these
rights belong to the natives and not
the state, sald Kugan,

“Consent from each respective
native  community s required
before thewe rights are ‘signed
nwnr through the NCAY b added,

Il carbon pricing and price dis-
covery mechanisms must be agroee.
able to the state, he alvo noted.

There Is a need for independent
oversight of the implementation of
the NCA and together with this, an
objective performance ansessment
In meeting the Intended goals - In
particular those related to meeting
the 17 United Natlons Sustainable

Development Goaly (SDGs), Kugan
added.

Other matters yet to be renolved
are safeguards 1o mitgate and
avold negoative Impacts to curcent
Jry economic sectors of the state,
and safeguardy to envure that reve-
nue gained from Mmrnl rnplml

ploitation, says Forestry Dept

Kugan said by virtue of being a
frontruriner, the state government
acknowledyes that there are alwiys
elements of risk and would try its
utmost 1o mitigate these risks,

Larlier, o group of conservation
Istn In Sabah had fwsued a joint
statement calling for transparency

benefits are
for the longterm  benefit ol
Sabihans.

A satisfactory  due  diligence
report on and confirmation of the
truth and reliabllity of WS rep-
resentations and capability b to he
prosented an well, he said,

Kugan sald the NCA will also he
placed under the purview of the
Sabah Climate Change Committes
(CAC), o unit which will be set up
soon an announced by Sabahs Chief
Minister,

The CAC would oversee all cli
mate change related projects, since
natural  capital, by definition,

ulres cross-sectoral, multl-stake-
holder coordination, he added,

Ho pointed out that Sabah hax
been i frontrunner In cuttingedge
solutions in the conservation of its
forests and natural resources, prov-
on with it having the first Torest
Stewardship Councilcertifled sus-
tulnably managed natural tropical
forest in Dernmakot Forest Reserve
slnee 1997

an sadd agr following reports
by o nows portal claiming that the
agreement was signed without the
participation of natives

The group comprised the
Hornean Sun Hear Conservation
Centre, Borneo Rhino  Alllance,
Danau Glrang Fiedd Centre, Future
Alam Borneo and  LEAP (Land
X m powerment Anlmals People),

oy argued that approval of
uqu‘mwnln at thin seale cannot be
done without a technlcal review of
the terms and a transparent pro
cmin

There must be rigorous open ten-
dering and evaluation processes
that scrutinise  candidates and
options for partnerships (o ensure
thoy best align with the interests of
Sabah and Sabahans present and
future, they added.

In fact, Sabah has the inhouse
capacity to manage and market its
own carbon to the world without
the nesd to share profits with exter
nal brokers, they also said in thelr
satement
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