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Electricity tariff review a concern for TNB - gtarbiz 08.11.2021_5

ELECTRUICITY tanfl rates in Peninsular
Malaysia, which are reviewed every three
years, will come up for review an jam 1, 2022

Far Tenaga Nasonal Bhe (TNR), ensuring
falr reterns will be critical under tus third
Tevew called Regulanory Period (RP) 3
from 2022 to 2004

Wit !dr and mwmhh returms, TNE will
be able to

A new energy future” said TNB president
and CEO Datak Baharins Din.

TNE contivues (0 Sepport 4,500 vendors
most of whom are bamiputra small and
medium wale enterprises,

Under RPZ which was extended by o year
(2018-2023), TN8 had contribuzed RM200mil
per annum on education and re-employ-

ment

During the pandemsc, TNE contribused
RM21bil to the ecomomy; RMUCOmil for
Covid-19 relief. taxes and zakat (RM3. 1)
dividends to sharchalders (IOM9.9b11), ven.
dor comtracts (RM7.4b8), and education
(RMS00enil).

INB I8 pursuing am ambitious growth

1o be & leading provider of sustaing

ble energy sodutions in Malaysis and interna-
tlonally and achieve & net-zero emissions
aspiration by 2050,

(\unnuy the Minktry ul turp and
Narural R e85, Ener i and

tebate or sercharge

The cost of supplytag electricity comprites
65% of generation cost, and 35% of TNFs
operatianal costs.

K73 will peten help TSR 1o enbance
Its role In the Nat Recovery Plan ischud-
ing aspects of tanff peview and capital
aptnmn for the next three years,

TNB ranked lovwnth In the World Bank
Tase of Geaing Electricity 2019 and 2020
rankings ahead of the UK France and
Singapore

AL L5 minutes per cumomer per year,
s system average mterruption daration
index is shead of developed countries such
as France and Italy.

Signifcant grid investmonts will help YNK
achieve the nation's target of 31% of electric-
ity gneramn mix from repewable sources

25

A smar grid enables o higher proportion

maintain costs to pnx‘ua' dednu; deliver
reliabie service and continee 1o give back to
the nation

In view of the aspirations towards encrgy
transition, TNE needs 1o undertake inves-
ments to address climate change Bsues &
well - help stimalate and reshape the eco-
nomic recovery.

The transition 1 o more sustainabée secor
has gained urgency as the enorgy bndscape
changes with greater emphasis on climate
action

There is thus, 2 need to invest in new tech
naologies 0 ensure that the sector & future
ready.

This will involve taking some risks om
these mew technelogies, as they will likely
not have the long proven track record that
we are

“Hence, fair returns that commensurase
with these risks, §s Critical under RPS, 0

TNEB are discussing the tsuz- tariff under ¥P3
(Jan 1, 2022 10 Dec 31, 2024),

‘The current model for the Malsystan ehec-
tricity supply mdustry ensures sustainabai-
m“ drives efficency and maintains afforda-

saniffy.

“As we mve uum market tmnmm nis

tians (THR) 10 & maintakned, with TNB con-
tnuing 10 ¥ t the government’s »
P T o

The government determines the price of
eloctricity by using the R, which |s o tarif!
setting framework - a combinstion of the
rate of re(urn, performance-based and cosi-
of-service methods,

These methods are designed 1o make tar
AlTs transparest and falr.

The other part to the 1BR is the mbalanced
cost passthrough (ICPT), a mechanism
which allows TNI to reflect an increas ar

ensure that capital nts ¢
towards infrastructure readiness 1 support

& In fuet and other n-redat-
edmmurﬁsnwynxmhsma

ble energy (RE) production and
dnnhunm TNER nreeds to invest for the grid
1o be robust and resilient as well as to be
more fexible in RE penetration.

from 2002 to 2024, TNB will imvest
KM7.4bil per annum with commensucate
fade returns, 1o modernise the geid,

“This indoative allows our system 10 cope
with greater renewables and decontralisa-
tion of emergy. Create opea platforms for
energy sobutions and be resilient on cyberso-
curity and the impact of cimate change,”
said Baharin.

Since the pandemue. TNB has expersnced
lower collections and bad debis, and the
need to raise more funds to manage its work-

capital

Hectricity usage in the industrial and com.
mercial sectors dropped between 2% 1
S50%; usage in the residential secror surged
between 20% to 50%.

The demand for edectricity kn 2021 & st
Dl TNI'S balance sheel remsing strong and

will be observed

Capital manngesment has boen consistent
with gearing of 46.2%.

Performance in the first half of fimancial
year 2021 remains robust but gradsual rocoy
ery sl legs bhehind prepandemic perfor-
mance. A total of 74 milien domestic cus-
tomers will enjoy discounts of between 5% 1o
0%, while 1.6 million small and medium
enterprises under @ie low voltage commer-
aal, industrial apd specific agru:ulnnl e
gories will receive a discoant of 5%

A discount of 10% will be given %0 11,800
customers in six business sectors — hotels,
theme parks, centers, shoppi
mally, local airtine offices, and tour and tray-

ol agencies - under the Progrom Strategik
Memperkasa Rakyat dan  Dkonomi
Pemerkasa) Plus intiative.

These sectors continue 10 recelyve the 10%
discount under the Pakef Perlindungan
Rakyal dan Permslihan Economi (Pemulihy
package ancil Dec 31, 2021

Custemmers in Peminsilar Malaysia contin
we to get the ICPT rebate af 2.0 sen/KWh froem
July to December 2021,

In terms of discounts and r!hllm about
10emil d Ic and
In Peninsular Makiysio had benethed fmm
the targeted clectneity bill discounts under
the Permalih package.

With the pandemic, & fourth priecity has
emerged - the coanemic impact l":ln lkxu
the nature of investments in electricty u\l’n
umt;we I ki

Hefore that, the "¢l trilemma®” had
sought 1o strike a hh"nmmea afforda-
bility, security of supply and environmental
sustiinability, it W that the govern.-
ment and regulator, in their base tarifly
review, will ensure the right balance of pri-
orities for the natien

Yap Leng Kuen is a former StarBiz editer, The
views

continuous working capital m

d hete are the writer's own.
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