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JABATAN TNB

RM12,42 TARGET PRICE

PUBLICINVEST:
'OUTPERFORM’

ON TNB

STAYS

Company’s earnings per share may fall by
6 sen following IRB’s tax claims on KEV

FARAM ADILLA
KUALA LUMPUR
btéenst.com.my

ENAGA Nasional Bhd's
{TNB!} earnings per share
could be lowered by six
sen ifit has 1o pay in full
the inland Revenue Board's (IRB)
assessment on the group's jointly
owned unit with Malakoff Corp
Bhd, said Public Investment

Bank Bl (Publicinvest).

TNB and Malakoff announced
on Friday that Kapar Energy Ven
tures Sdn Bhd (KEV) had received
notices of assessment from the
IRE amounting to RM596 mil-
lion.

KEV i3 a 60 per cent-owned
subsldiary of TNE

“We understandd that the IRB
took the position that the re-
deemable unsecured losn stock
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The Inlard Revenue Board says the redeemable unsecured loan stock Amnlcd [ Lapm Energy Venturex
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Sdn Bhd by Tenaga Nasioral Bhd should be treated as an equity transaction.

(RULS) granted to KEV by TNB
and Malakeff to finance the ac-
quisition and opecation of Sultan
Salabuddin Abdul Aziz power
plant in Kapar should be treated
a8 an equity transaction.

“Thus, that Is capital in nature
and, as such, the interest expens-
es incurred by KEV in relation 1o
the RULS are not allowed by the

IRB as deductible expenses,

“But we understand that based
on the legal advice obtained from
its tax sollcitors, TNB is of the
view that it has a good basis in
faw 10 contend that the assess-
ments were Incomectly ralsed by
the IRBE" it said in a note ves-
terday.

PublicInvest said separately, it
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had adjusted TNB's financial
year 2022 net profit downwards
by 11 per cent 10 factor in higher
tax from the "Cukai Makmur” an
nounved in the 2022 Budgel re-
centiy.

The research firm has maln
tained its “outperform” call on
TNB with an unchanged target
price of RM12.42,
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